BSE and Their Role in the
Stock Exchange

Category: Stock Market
written by International Khabar | December 5, 2023

35

EXPERIENCE THE NEW

ADDS 1 CRORE ACCOUNTS
IN 107 DAYS

When it comes to stock exchanges in India, one name that
stands out is the Bombay Stock Exchange (BSE). Established in
1875, the BSE has played a crucial role in the growth and
development of the Indian capital market. In this blog post,
we will explore the significance of the BSE and its role in
the stock exchange.

1. History and Evolution

The BSE has a rich history that spans over a century. It was
founded as “The Native Share & Stock Brokers’ Association” and
later became the Bombay Stock Exchange in 1957. Since then, it
has grown to become the oldest stock exchange in Asia and the
fastest stock exchange in the world, with a median trade speed
of 6 microseconds.
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2. Market Indices

The BSE is known for its market indices, which are widely used
as barometers of the Indian stock market. The most prominent
index is the SENSEX, which comprises the top 30 stocks listed
on the BSE. It is considered a benchmark for the Indian equity
market and provides insights into the overall market sentiment
and trends.

In addition to the SENSEX, the BSE also has other indices like
the BSE 100, BSE 200, and BSE 500, which track the performance
of a larger set of stocks. These indices serve as indicators
of the broader market and are used by investors, analysts, and
fund managers to gauge the performance of the Indian stock
market.

3. Listing and Trading

The BSE provides a platform for companies to list and trade
their securities. It has specific listing requirements that
companies must meet to get listed on the exchange. These
requirements ensure that only financially sound and credible
companies are listed, which instills confidence in investors.

Once listed, companies can raise capital by issuing additional
shares or bonds through various mechanisms like initial public
offerings (IPOs) and follow-on public offerings (FPOs). The
BSE facilitates the trading of these securities through its
electronic trading platform, providing liquidity to investors
and enabling price discovery.

4. Regulatory Compliance

The BSE operates under the regulatory framework of the
Securities and Exchange Board of India (SEBI). It ensures that
all listed companies comply with the necessary regulations,
disclosure norms, and corporate governance standards. This



regulatory oversight helps protect the interests of investors
and maintains the integrity of the market.

5. Investor Education and
Protection

The BSE is committed to promoting investor education and
protection. It conducts various awareness programs, seminars,
and workshops to educate investors about the stock market and
its functioning. The exchange also has a robust grievance
redressal mechanism in place to address investor complaints
and ensure fair treatment.

6. Technology and Innovation

The BSE has been at the forefront of embracing technology and
innovation to enhance the efficiency and transparency of the
stock market. It was the first stock exchange in India to
introduce electronic trading in 1995, revolutionizing the way
securities are traded. The BSE has also introduced various
other technological advancements like algorithmic trading,
mobile trading, and the BSE STAR MF platform for mutual fund
transactions.

Conclusion

The Bombay Stock Exchange (BSE) has played a pivotal role in
the growth and development of the Indian capital market. With
its rich history, market indices, listing and trading
platform, regulatory compliance, investor education
initiatives, and technological innovations, the BSE continues
to be a driving force in the Indian stock exchange. It serves
as a reliable platform for companies to raise capital and
investors to participate in the growth of the Indian economy.

Whether you are an investor, a company looking to list, or



someone interested in the stock market, understanding the role
of the BSE is essential. It is a dynamic institution that
contributes significantly to the vibrancy of the Indian stock
exchange and the overall economy.



