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The used car market has witnessed significant growth in recent
years, driven by factors 1like increasing affordability,
technological advancements, and changing consumer preferences.
As the demand for used cars surges, understanding the nuances
of interest rates on used car loans becomes crucial for
potential buyers.
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Insights into Used Car Loan Interest Rates Variation

Banks, NBFCs, and other financial institutions offer lucrative
used car loan features, with low interest rates often being
one of the key benefits of these loans.

Shriram Finance, one of the headliners in the NBFC (Non-
Banking Financial Company) sector, offers Shriram Used Car
Loan with an interest rate starting at 10%* p.a. This makes
this reputed NBFC one of the top choices in the used car
financing segment.

Factors Influencing Interest Rates on Used Car Loans

Several factors contribute to the variation in interest rates
on used car loans, some of which are mentioned below:

= Credit Score: A higher credit score, usually 700+, often
translates to lower interest rates.

» Loan Amount: Larger loan amounts may attract higher
interest rates, as they pose a greater financial risk to
lenders.

 Loan Tenure: Longer loan tenures typically result in
higher interest rates, as the lenders exposure to risk
increases over a longer period.

= Vehicle Age and Condition: Newer vehicles in excellent
condition often qualify for lower interest rates.

= Margin Money: A substantial down payment or margin money
can reduce the loan amount, potentially leading to lower
interest rates.

= Financial Institutions Policies: Different financial
institutions have varying interest rate policies.
Comparing offers from multiple lenders can help you
secure the best deal.
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= Economic Factors: Economic indicators like inflation,
interest rates set by the RBI, and overall market
conditions can impact the interest rates offered on used
car loans.

Tips for Securing the Best Interest Rate on a Used Car Loan

There are a few things that borrowers can do to enjoy lower
interest rates on their used car loan:

= Improve Your Credit Score: Pay bills on time, maintain a
low credit utilisation ratio, and avoid excessive debt.
A higher credit score can significantly improve your
chances of securing a lower interest rate.

= Shop Around for the Best Deal: Compare offers from
multiple lenders to find the most competitive interest
rate. Reputed NBFCs may offer lower interest rates than
traditional banks.

- Consider a Larger Down Payment: A larger down payment
can reduce the loan amount and potentially lower the
interest rate. Try to arrange for a larger margin money
to enjoy lower rates.

= Opt for a Shorter Loan Tenure: A shorter loan tenure can
lead to lower interest payments over the long term.

- Negotiate with the Loan Provider: Do not hesitate to
negotiate with your chosen loan provider to secure a
better interest rate, especially if you have a strong
credit history or an ongoing relationship with the bank
or NBFC.

What Makes Shriram Used Car Loan a Compelling Choice

Shriram Finance provides a comprehensive range of features and
benefits for its used car loan, designed to make the car-
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buying experience seamless and financially manageable for
customers.

= Attractive Interest Rates: With interest rates starting
as low as 10%* p.a., borrowers can finance their used
car purchases without incurring excessive costs.

- Higher Financing: Customers can secure financing of up
to 85%* of the used cars value.

- Flexible Repayment Tenures: With a repayment tenure of
up to 48 months*, Shriram Finance provides flexibility
that caters to individual financial situations.

- Easy Application: A simple online process helps
prospective borrowers reduce the time and effort
required to secure financing for their used car.

= Minimal Documentation: Shriram Finance simplifies the
borrowing experience by requiring minimal paperwork.

 Fast Approval: Customers benefit from rapid 1loan
approvals and disbursements, allowing them to access
funds swiftly.

- User-Friendly EMI Calculator: The availability of an
online EMI calculator empowers potential borrowers to
estimate their monthly payments easily.

Conclusion

By understanding the factors that influence interest rates on
used car Lloans and implementing effective strategies,
prospective borrowers can significantly reduce their borrowing
costs and accelerate their journey to automotive ownership.
Shriram Finance, with its compelling used car loan features,
including rates starting from 10%* p.a. stands out as one of
the top choices in the market, ensuring borrowers can finance
a used car of their dreams without a hassle.
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*Above mentioned rates and tenure are as per the company’s
Digital Used Car Loan Policy

About Shriram Finance

Shriram Finance 1is a leading diversified financial services
company in India, offering a wide range of financial products
and services across consumer, wholesale, and business finance
segments. The company has a strong presence pan India with a
network of 3,196 branches and an employee strength of 79,405
with an AUM of Rs. 254,469 crores. With a focus on financial
inclusion and customer-centricity, Shriram Finance continues
to empower individuals and businesses to achieve their
financial goals.
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